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A Study on the Role of
Economics in Sport Management

CHONG, Fatt Seng

Abstract

This paper first summarizes the definition and concept of sport management, then discovers the char-
acteristics of sport as an activity, and considers what role economics can play in sport management.
Also, rather than sport itself, this paper focuses on the relationship of the sport management with eco-
nomics. Therefore, the discussion in this paper distinguishes it from sports economics in this respect.
The focus of this paper is on some characteristics of sport. For example, the property that sport brings
about a positive external effect. In addition to this, depending on the way of thinking, for example, cul-
tural or mental aspects, it also has the property of a public good. Also, focusing on the fact that sport
also has the property of increasing marginal utility, this paper also suggests what precautions should be
taken when applying the principles of economics to sport management. On the other hand, in addition
to the property of increasing marginal utility on the consumer side, this paper also considers the proper-
ties of increasing returns and declining average costs on the producer side. In this respect, as pointed
out by economics, the level of activity of sport is not optimal when left to market principles. We con-
clude that economics may play a role to support the necessity and legitimacy of sport management.
Moreover, we also point out that the monopolization of companies that operate sport business due to
the declining average cost is hindering the spread of other sports, in which the importance of sport
management can be well explained by economics.
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F—T—F

AR—YYRI A~ (Sport Management)

FRAREMRIEIE (Increasing Marginal Utility)

PRFACEBE (Marginal Rate of Substitution)

HNEBAIR  (External Effect) / AHEF (Public Goods)
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