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The Net Benefit Analysis of Admitting Immigrant
Under Social Security:

Incorporating Assimilation Cost Under Different Pension Systems

JINNO, Masatoshi

Abstract

This study analyzes the effect of immigration on the native generational welfare
through the pay-as-you-go pension system by incorporating the costs of assimilation
borne by the next generation. We compare the effects caused by admitting immigrants
under the four different pension systems: defined-contribution, defined-benefit, and the
two defined-return-ratio pension systems. According to the analysis using a numerical ex-
ample, the defined-return-ratio pension system where the ratio of the pension benefit to
the wage of working generation is kept constant decreases the variability of generation
welfare and makes the welfare of the next generation lower than that of the admitting
generation.
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